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B. BONN 4816 DTG 171747Z MAR 77; (NOTAL) 

C. BONN 3793 DTG 021817Z MAR 77 

BEGIN SUMMARY: THE SOCIAL/LIBERAL COALITION GOVERNMENT 
HAS HAD MORE THAN ITS SHARE OF TROUBLES IN THE LAST FEW 
DAYS: A BUGGING AFFAIR WHICH WILL NOT GO AWAY, 

STUNNING CDU VICTORIES IN COMMUNAL ELECTIONS IN HESSE, 
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THE ELECTION OF A RADICAL AS NATIONAL JUSO CHAIRMAN, 

AND A VIOLENT CONFRONTATION BETWEEN DEMONSTRATORS AND 
POLICE AT A LOWER SAXONY NUCLEAR SITE. EVER SINCE 
TAKING OFFICE IN MID-DECEMBER, THE GOVERNMENT HAS 
STUMBLED FROM ONE GAFFE TO ANOTHER BUT HAS BREN 
RESCUED BY THE OPPOSITION'S INABILITY TO PROVIDE AN 
EFFECTIVE POLITICAL ALTERNATIVE.HOWEVER, EVEN A WEAK 
OPPOSITION CAN NOT SAVE THE GOVERNMENT FROM ITS OWN 
INEPTITUDE. SCHMIDT AND GENSCHER WILL HAVE TO PUT 
THEIR OWN HOUSES IN ORDER AND PULL TOGETHER IF THE 
SOCIAL/LIBERAL COALITION IS TO WEATHER THE STORM. 

END SUMMARY. 

1 . WHEN CHANCELLOR HELMUT SCHMIDT LEFT LATE FRIDAY 
EVENING FOR HAMBURG, HE KNEW THAT HE HAD DIFFICULT DAYS 
AHEAD, BUT EVEN IN HIS MOST PESSIMISTIC MOMENTS HE 
COULD NOT HAVE ENVISIONED THE SERIES OF POLITICAL 
DISASTERS THE WEEKEND WOULD BRING. 

2. ALREADY ON FRIDAY THE DISCLOSURE THAT THE 
AUTHORITIES IN BADEN- WUERTTEMB ERG (STUTTGART 466) HAD 
ENGAGED IN THE ELECTRONIC SURVEILLANCE OF 
CONVERSATIONS BETWEEN DEFENDANTS AND DEFENSE ATTORNEYS 
IN THE BAADER-MEINHOF TRIAL AT STUTTGART-STAMMHEIM, HAD 
CREATED A MOOD OF DOMESTIC POLITICAL CRISIS IN BONN. 

3. THE GOVERNMENT HAD HOPED TO PUT THE WHOLE ISSUE OF 
WIRETAPPING TO REST AFTER THE BUNDESTAG DEBATE ON 
MARCH 16 (BONN 4816). HOWEVER, FOLLOWING ON THE HEELS 
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OF THE TRAUBE AFFAIR THE LATEST DISCLOSURES 
TOOK ON A NEW DIMENSION. NOW IT WAS NOT ONLY FDP 
INTERIOR MINISTER MAIHOFER WHO WAS UNDER FIRE FOR 
ALLEGEDLY VIOLATING CIVIL LIBERTIES, BUT ALSO THE STATE 
SECRETARY IN THE FEDERAL CHANCELLERY (SCHUELER) WAS 
INVOLVED. IN 1975-1976, SCHUELER HAD AUTHORIZED THE 
FEDERAL INTELLIGENCE ORGANIZATION TO PROVIDE 
"TECHNICAL ASSISTANCE" TO THE BADEN- WUERTTEMBERG 
AUTHORITIES TO MONITOR CONVERSATIONS BETWEEN TWO OF 
THE BAADER-MEINHOF DEFENDANTS AND THEIR LAWYERS. IN 
BOTH THE FDP AND SPD FRAKTIONS THERE WERE CALLS FOR THE 
RESIGNATION OF MAIHOFER AND SCHUELER. 

4. THE REMARK BY SPD FRAKTION CHAIRMAN WEHNER TO A 
TV JOURNALIST THAT THE "RESPONSIBLE OFFICIALS " SHOULD 
RESIGN HAS NOT HELPED MATTERS. THE CABINET MET ON 
MONDAY, MARCH 2 1 . TO DISCUSS THE SITUATION. CLEARLY, 
SCHMIDT AND GENSCHER ARE ENGAGED IN A DAMAGE-LIMITING 
OPERATION FOR THEY ARE AWARE THAT SUCH RESIGNATIONS 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


COULD BE FATALLY DESTABILIZING FOR THE GOVERNMENT 
COALITION. 

5. THE ELECTION OF KLAUS UWE BENNETER, AN AVOWED 
STAMOKAP (I.E., A RADICAL GROUP IN THE JUSO ORGANIZA- 
TION WHO MAINTAIN THAT THE FEDERAL REPUBLIC IS 
CONTROLLED BY "STATE MONOPOLY CAPITALISM"), ADDED TO THE 
CHANCELLOR S DISTRESS. BENNETER WAS ELECTED OVER THE 
OPPOSITION OF THE SO-CALLED REFORM GROUP IN THE JUSOS 
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BY A SLIGHT MAJORITY. EVEN THE REFORM GROUP, LED BY 
JUSO CHAIRMAN HEIDI WIECZOREK-ZEUL, HAD BEEN A THORN IN 
THE SIDE OF THE GOVERNMENT, BUT SCHMIDT CAN EXPECT 
EVEN MORE TROUBLE WITH BENNETER AT THE HELM. A VOCAL 
AND CRITICAL JUSO LEADER WILL NOT ONLY PROVIDE AN IMAGE 
PROBLEM FOR THE SPD AMONG THE VOTERS BUT IF THE JUSOS 
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COOPERATE WITH THE COMMUNISTS AS THE STAMOKAPS WOULD 
LIKE, THE ISSUE COULD BRING ABOUT A CRISIS IN THE PARTY. 
WHATEVER HAPPENS, BENNETER'S ELECTION IS SURE TO ADD TO 
SCHMIDT'S DIFFICULTIES AND IS LIKELY TO HARM RELATIONS 
WITHIN THE GOVERNMENT COALITION. 

6. VIOLENT DEMONSTRATIONS OVER THE WEEKEND AT A 
NUCLEAR PLANT SITE IN LOWER SAXONY ALSO REFLECT POORLY 
ON THE SCHMIDT GOVERNMENT. THE GOVERNMENT WILL ONCE 
AGAIN COME UNDER CRITICISM FOR NOT BEING TOUGH ENOUGH 
WITH DEMONSTRATORS. IN ADDITION, THE LATEST INCIDENT 
ALSO DEMONSTRATES THE FACT THAT THE GOVERNMENT HAS NOT 
COME TO GRIPS WITH THE POLITICAL PROBLEMS SURROUNDING 
THE FUTURE OF NUCLEAR ENERGY IN THE FRG. THE 
CHANCELLOR CAN ONLY HOPE THAT THE VIOLENCE ENGINEERED 
BY COMMUNIST AND OTHER RADICAL GROUPS WILL CREATE A 
BACKLASH IN PUBLIC OPINION WHICH WILL INCREASE SUPPORT 
FOR A REASONABLE GOVERNMENT NUCLEAR ENERGY POLICY. 

7. TO TOP IT ALL OFF, THE CDU MADE STUNNING GAINS IN 
THE COMMUNAL ELECTIONS IN HESSE. ALTHOUGH THE SPD 
EXPECTED A SETBACK. THE MAGNITUDE OF THE CHRISTIAN 
DEMOCRATS’ VICTORY CAME AS A SHOCK. IN THE TRA- 
DITIONAL SPD STRONGHOLD OF FRANKFURT, FOR EXAMPLE, THE 
CDU WON AN ABSOLUTE MAJORITY FOR THE FIRST TIME SINCE 
WORLD WAR II. THE SOCIAL DEMOCRAT DEBACLE IN HESSE 
WILL ONLY ADD TO THE SENSE OF MALAISE WITHIN THE 
PARTY, ENCOURAGE THE OPPOSITION, AND INCREASE 
DIFFICULTIES FOR SCHMIDT AND BRANDT. (FRANKFURT IS 
REPORTING THE HESSE ELECTION RESULTS IN A SEPARATE 
TELEGRAM). 

8. THE LATEST CHAIN OF EVENTS SERVES FURTHER TO 
ILLUMINATE THE DIFFICULTIES OF THE SECOND SCHMIDT/ 
GENSCHER GOVERNMENT. AS REPORTED EARLIER, THE GOVERN- 
MENT STUMBLED FROM THE VERY BEGINNING AND HAS YET TO 
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REGAIN A SOLID FOOTING. SO FAR THE COALITION HAS BEEN 
SAVED MORE BY THE LACK OF SKILL AND AGGRESSIVENESS ON 
THE PART OF THE OPPOSITION THAN BY ITS OWN WISDOM OR 
ABILITY. HOWEVER, THE LATEST DEVELOPMENTS WILL MAKE IT 
NECESSARY FOR SCHMIDT AND GENSCHER TO ENGAGE ALL THEIR 
POLITICAL TALENTS TO SHORE UP THE COALITION IF THE 
GOVERNMENT IS TO SURVIVE ITS TERM. 

STOESSEL 
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